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NEDA Undersecretary Rosemarie Edillon,  

World Bank Country Director Mara Warwick,  

Ms. Graciela Miralles Murciego,  

Ms. Paul Phumpiu Chang,  

FEF President Calixto Chikiamco, 

Ms. Kelly Go, 

colleagues from the government and the Philippine Competition Commission,  

friends and partners from the World Bank and the academe,  

ladies and gentlemen, good afternoon. 

 

First and foremost, congratulations to the entire World Bank team and the 

consultants who worked on this project! Particularly, I thank Ms. Graciela Murciego, 

Mr. Roberto Galang, Ms. Sara Nyman, Ms. Tilsa Ore, and Mr. Leandro Zipitria, for 

spearheading this comprehensive and well-researched study on market competition 

and government regulations. I am also grateful to the governments of Australia and 

Canada, for supporting this project through the Australia-World Bank Philippines 

Development Trust Fund. 



 

Generally, plotting and charting one’s course toward a desired destination is quite 

difficult if one does not have a clear idea about where one presently stands. This 

fundamental applies to just about any level of planning—personal, organization, 

business, government. 

 

The study being launched today, titled “Fostering Competition in the Philippines: 

The Challenge of Restrictive Regulations,” is not only a successful attempt at 

understanding both the causes and consequences of the present business regulatory 

environment; it is also a bold invitation to create a pro-competitive landscape that 

will benefit Filipino consumers and businesses alike. 

 

For quite a while now, serious observers of the Philippine economy, including local 

and foreign pundits, have often remarked that state-enabled policies themselves act 

as barriers to the country’s achievement of desired development outcomes. Time and 

time again, the country has shot itself in the foot just as economic growth was about 

to take off. 

 

This is nowhere more apparent than in the state of market competition in the country. 

Often, misguided and protectionist state interventions have prevented the dynamic 

forces of competition from allowing more efficient and innovative players—usually 

from the capable private sector—to come in and provide the same goods or services 

provided by favored but inefficient players.  

 

By coddling unproductive, dominant market incumbents, we have impeded or 

discouraged the entry of investors, thereby foregoing possible lower prices and better 



quality of products. The oft-repeated term “unintended consequences” perfectly 

encapsulates what has happened to our economy in the past few decades.  

Fortunately, there now exist an increasingly large appetite and strong momentum for 

market-friendly policies. With “Build, Build, Build,” the government’s flagship 

socioeconomic program, now well underway, we need to deepen the gains and 

policies that encourage free and fair participation of the private sector to promote 

growth that is truly inclusive to all.  

 

I am happy to say that there has been much progress toward this end. Just recently, 

the government passed the rice tariffication law, ending the state’s long-held 

monopoly of rice importation. This landmark policy reform allows the more efficient 

and nimble private sector to compete in the rice market. It is expected to bring down 

prices, benefiting millions of Filipino consumers, most especially the poor. While 

the effects of liberalization are, by their very nature, uneven, boosting productivity 

rather than curtailing market forces is the more prudent solution toward improving 

competitiveness of the rice sector. Because of the link between wages and food 

prices, lower food prices, in turn, can help spur manufacturing and make our 

industrial sector more attractive to investors.  

 

Another sector holding much promise is telecommunications. With the selection and 

forthcoming operation of the third telco player, we expect user fees and service 

quality to improve as players vie for a greater share of the market. The PCC is quite 

proud in that it has championed the competition lens in the selection process by 

providing technical inputs to the Department of Information and Communications 

Technology and the National Telecommunications Commission. To complement 

this major reform, we have likewise advocated for pro-competitive features in the 

legislative and regulatory measures concerning the common tower policy, mobile 



number portability, open access in data transmission, and spectrum management 

reform. Just a few weeks ago, the government passed the Mobile Number Portability 

Act, enabling number portability across different telco service providers. This is 

another landmark achievement for the country. 

 

Such regulatory reforms are critical toward sustaining the growth trajectory we are 

currently enjoying.    

 

We at the PCC believe that the Philippines is primed and ready to take another leap 

forward with respect to regulatory reform. Presently, we, together with colleagues at 

NEDA, are finalizing the National Competition Policy or NCP, which is planned to 

be issued as an Executive Order containing a comprehensive framework that steers 

regulations and administrative procedures to promote free and fair market 

competition.  

 

The NCP has three fundamental pillars. One, the effective enforcement of the 

Philippine Competition Act. Two, the enactment of pro-competitive government 

regulations and issuance. And three, the internalization of the principle of 

competitive neutrality. When the NCP is executed, all government agencies will 

effectively be directed by no less than the President to assess and remedy 

competition-related issues. The PCC is mandated to assist and collaborate with the 

National Economic and Development Authority in the formulation and adoption of 

this policy, as well as to create an inter-agency mechanism to operationalize it.  

 

This endeavor is expected to further deepen market reforms through the 

internalization of competition principles within the government policy architecture, 

auguring well for the competition landscape across all industries and sectors.  



 

The World Bank is one of our key institutional partners toward fully operationalizing 

the NCP. Through the World Bank’s continued support and technical assistance, 

members of the Philippine government bureaucracy can gain a deeper appreciation 

of competition principles, understand where potential regulatory problems may be 

found, and become better equipped to craft regulations and issuance that promote 

rather than restrict market forces.   

 

In closing, let me emphasize that the task of reorienting government policies and 

regulations to enable competition has become more pressing than ever before. 

Significantly improving the competition landscape across priority sectors of the 

economy requires a broad sweep of reforms simultaneously initiated by numerous 

actors within the government policy architecture. Piecemeal reforms and actions 

will not do. If we are to achieve Ambisyon 2040, we need to sustain rapid economic 

growth for at least two more decades. Unlocking the market’s potential is key to 

achieving the country’s targets. 

 

Once again, I would like to congratulate the team for the success of its project. We 

look forward to more productive collaborations with the World Bank as we deepen 

reforms and cultivate a culture of competition toward sustained growth and shared 

prosperity.  

 

Thank you, and good afternoon to all.  
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