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On 07 February 2019, the Mergers and Acquisitions Office (“MAO”) decided to move to a Phase 
II Review of the PROPOSED JOINT VENTURE BETWEEN DASMARIÑAS WATER DISTRICT AND 
PRIMEWATER INFRASTRUCTURE CORP. (the “Transaction”), pursuant to Section 17 of Republic 
Act No. 10667 (“R.A. No. 10667”). 
 
The initial market investigation conducted by MAO indicates that the Transaction may impact 
competition in the provision of water supply and septage management services, and affect the 
customers, within and around the service area of Dasmariñas Local Water District (the “JV 
Area”). In accordance with R.A. No. 10667 and its Implementing Rules, MAO has a period of 
sixty (60) days from 07 February 2019 within which to conduct the Phase II Review of the 
Transaction. 
 
The commencement of Phase II Review of the Transaction does not mean that MAO has made a 
conclusive finding of a substantial lessening of competition or has prejudged the result of the 
review. It only signifies that a more detailed analysis of the Transaction is required using 
additional information from the Notifying Parties and other such information as may be 
necessary to complete the review. 
 
Abstract of the Transaction 
 
The Transaction involves the creation of a contractual (or unincorporated) joint venture 
between Dasmariñas Local Water District (“Dasma Water”) and PrimeWater Infrastructure 
Corp. (“PrimeWater”) for the operation and maintenance of the waterworks and supply of 
water as well as septage management within the service area of Dasma. 
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Dasma Water is the local water district1 created by the Sangguniang Bayan of Dasmariñas by 
virtue of Sangguniang Bayan Resolution No. 00-79, pursuant to Presidential Decree No. 1982, as 
amended. Dasma Water’s service area covers the entire city of Dasmariñas, Cavite. It currently 
supplies potable water to 108,713 metered customers in all 75 barangays within the city. As of 
2017, Dasma Water had an  area coverage of 3,000 hectares or 67.78% of the total area of 
Dasmariñas City. 
 
PrimeWater is a domestic corporation engaged in the construction, operation and management 
of waterworks system. It enters into service concession agreements and joint ventures with 
local water districts for the financing, construction, development, rehabilitation, improvement, 
expansion, operation, and maintenance of water supply systems and septage facilities. 
PrimeWater, at the time of Notification, has 39 existing joint ventures (“JVs”) with different 
local water districts.  
 
PrimeWater is a subsidiary of Prime Asset Ventures, Inc. (“PAVI”), an entity 99.98% owned by 
Mr. Manuel Paolo A. Villar.  
 
Post-Transaction, PrimeWater shall have operational control and management of the activities 
or services being provided by Dasma Water, which shall be undertaken by and in the name of 
PrimeWater. Dasma Water, on the other hand, shall continue to exercise strategic control in 
coordination with PrimeWater. 
 
Notification of the Transaction 
 
The Notifying Parties’ respective Notification Forms were filed on 29 November 2018 and Phase 
I Review of the Transaction commenced on 07 January 2019.  
 
Review of the Transaction 
 
After the initial thirty (30) day Phase I Review, the MAO found that a more detailed review of 
the Transaction was necessary in order to determine whether the transaction is likely lead to a 

                                                 
1 Title II of PD 198 otherwise known as the Local Water District Law states the following as the purposes of a water 
district: (a) acquiring, installing, improving, maintaining and operating water supply and distribution systems for 
domestic, industrial, municipal and agricultural uses for residents and lands within the boundaries of such districts, 
(b) providing, maintaining and operating wastewater collection, treatment and disposal facilities, and (c) 
conducting such other functions and operations incidental to water resource development, utlitization and 
disposal within such districts as necessary or incidental to said purpose. 
2 Otherwise known as the Provincial Water Utilities Act of 1973. 
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substantial lessening of competition in the market for provision water supply and septage 
management services within the JV Area. 
 
Specifically, in the Phase II Review, MAO seeks to investigate whether the Transaction would 
enhance PrimeWater’s ability and incentive to engage in foreclosure of downstream market 
competitors of the entities affiliated with PrimeWater.  
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