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PROPOSED ACQUISITION BY UDENNA CORPORATION OF SHARES IN KGLI-NM HOLDINGS, INC. 

M-039-2017 
 
On 10 November 2017, the Mergers and Acquisitions Office (the “MAO”) decided to move to a 
Phase II Review of the PROPOSED ACQUISITION BY UDENNA CORPORATION OF SHARES IN KGLI-
NM HOLDINGS, INC. (the “Transaction”), pursuant to Section 17 of Republic Act No. 10067 (“R.A. 
10067”). 
 
The initial market investigation conducted by MAO indicates that the Transaction may affect the 
logistics and domestic shipping industry, particularly passenger and cargo transport, and its 
related and complementary services. In accordance with R.A. No. 10067 and its Implementing 
Rules, MAO has a period of sixty (60) days from 10 November 2017 within which to conduct the 
Phase II Review of the Transaction.1 
 
The commencement of a Phase II Review of the Transaction does not signify that MAO has made 
a definitive finding of a substantial lessening of competition or prejudge the final result of the 
review. This merely signifies that the Transaction requires a more detailed analysis based on 
further information requested from the Notifying Parties and such information as may be 
necessary to complete the review. 
 
Abstract of the Transaction 
  
Chelsea Logistics Holdings Corp. (“Chelsea”) proposes to acquire shares representing 50.37% of 
KGLI-NM Holdings, Inc. (“KGLI-NM”) from Negros Holdings & Management Corp.  (“NHMC”) and 
9.93% of KGLI-NM from ES Consultancy Group, Inc.  
 
Chelsea is currently a wholly-owned subsidiary of Udenna Corporation, whose portfolio includes 
Phoenix Petroleum Holdings, Inc. (“Phoenix”), among others. Udenna, through Chelsea, is 
engaged in domestic shipping activities while Phoenix Petroleum Holdings, Inc. (“Phoenix”) and 
its subsidiaries supply and distribute fuel. 
 
KGLI-NM holds 60% shares in Negros Navigation Co., Inc. (“NENACO”), a domestic shipping 
company in the Philippines. NENACO has an 88.93% shares ownership in the 2Go Group, which 
is engaged in the transport of people and cargo through its shipping and logistics subsidiaries. 
 

                                                             
1 Pursuant to Udenna Corporation’s request for extension of fifteen (15) days granted by MAO, the period for Phase 
II Review is likewise extended for another fifteen (15) days from 25 November 2017. 
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Notification of the Transaction  
  
The Parties’ respective Notification Forms were considered filed on 10 October 2017 and the 
Phase I review of the Transaction commenced on 11 October 2017. 
 
Review of the Transaction  
 
After a preliminary review within a period of thirty (30) calendar days, the MAO decided to 
continue the review within a period of sixty (60) calendar days, in order to conduct a more 
detailed inquiry whether the Transaction is likely to lead to a substantial lessening of competition 
in the cargo and passenger transport markets where the MAO has identified ten (10) horizontal 
overlaps (routes) for passenger transport and twelve (12) horizontal overlaps (routes) for cargo 
transport.  
 
Particularly, the MAO seeks to investigate whether post-Transaction, there will be a loss of 
competition in the identified routes and whether the Transaction increases the likelihood that 
competitors providing the same type of service for the identified routes will coordinate their 
behavior or strengthen existing coordination in a manner that harms competition. 
 
Further, the MAO seeks to investigate, among others, whether post-Transaction, no foreclosure 
of competitors or customers will occur in markets such as, but not limited to, the supply of marine 
fuel, domestic logistics services, tugging operations, port operations, ship repair, manpower 
services and ship management, where vertical relationships of Parties’ operations are present. 
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