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PCC Chairman’s Press Briefing  

with the Malacañang Press Corps 

Malacañang Palace, 31 January 2017 

 

  

Arsenio M. Balisacan 

Chairman, Philippine Competition Commission 

 

 

Thank you, Secretary Abella for giving us this privilege to formally introduce to our friends from 

the media, as well as to the public, this relatively new government agency I now represent, the 

Philippine Competition Commission or PCC. 

 

For those here who might be hearing about the Philippine Competition Commission for the first 

time, let me tell you first, what it is not. 

  

Some people think we are a sports-governing body, and in the beginning we were often asked 

what competitive events we regulate. It shows that in the Philippines, the public and our 

businesses are not used to the idea that commerce could be regulated for the purpose of 

promoting market competition. 

  

This is our task in the PCC, promoting fair competition in Philippine markets.  

 

It is important to zero in on why our work matters in the grand scheme of the development agenda 

of the President.  

 

When there are safeguards for market competition, economic growth is more rapid and 

sustainable, as the pressure of competition enhances efficiency and productivity growth in all 

businesses, industries or areas of the country. Greater productivity of businesses means that 

Filipinos benefit through higher incomes from having more and better-quality jobs. When 

businesses compete, consumers benefit further through lower prices, better quality of goods and 

services, and more choices in markets.  

 

Protecting market competition will grow the economy, and it will make this growth more poverty-
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reducing and inclusive.   

 

Competition law and policy applies to all industries and all businesses, big and small.  

 

It is in place to provide a level-playing field, protecting consumers and businesses from anti-

competitive conduct.  

 

For example, when business associations that control a large share of a market agree to fix their 

prices at a high level, they are confident that no competitor will come along to offer lower prices. 

Or when dominant market players buy out smaller, innovative, and thriving companies, only to 

close them down for the purpose of eliminating competition. Or when competitors conspire to 

offer artificially high bids on a government contract, agreeing beforehand on who will win the bid. 

All these behaviors lead to higher prices for consumers and to market conditions that are 

inhospitable to entrepreneurs and small and medium enterprises (SMEs), and all these behaviors 

are now against the law. 

  

Republic Act 10667 or the Philippine Competition Act regulates all these behaviors. It was 

enacted in July 2015, passed after a 24-year battle in Congress. The Philippines was one of the 

last countries in the ASEAN region to have an antitrust law. 

  

The PCC is the agency mandated with promoting fair competition among companies across 

various industries to safeguard the welfare of Filipino consumers.  

 

The law prohibits these three (3) broad acts: 

  

Anti-competitive agreements, such as 

 

 Cartels, where companies that should be competing with each other instead collude to 

share the market or manipulate prices; 

 Price fixing, where competitors, even in the context of trade associations, agree to a 

common price at which to sell to their customers; and 

 Bid-rigging, where competing bidders conspire to offer only high prices and agreeing 

beforehand on who will win the bid 

 

Abuses of dominant market position, where companies which command a market abuse their 
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dominance to stamp out or exclude any competitors. 

  

Anti-competitive mergers and acquisitions. Here, we look out for M&A deals that may 

substantially prevent, restrict, or lessen competition in the market.  

 

Monopolies, duopolies, and similar market structures are also on our radar. Market dominance 

may not be prohibited per se but the law prohibits abusing one’s market power to restrict or 

lessen competition.  

 

Our mandated functions include, among others: 

 

• The review of large mergers and acquisitions 

• Investigation and rendering of decisions on antitrust cases 

• Conduct of market studies and competition-related research 

• Issuance of expert opinion, recommendations, and advisories on matters related to 

competition 

  

As the country’s antitrust body, we endeavor to crack down on cartels, break up monopolies, 

penalize and fine companies that are found guilty of anti-competitive behaviors. 

 

The PCC has been in existence for exactly one-year tomorrow. We are, in fact, celebrating our 

first year anniversary this Feb 1, and these are our accomplishments so far. 

  

For Mergers and Acquisitions, we have received and acted upon 80 notifications worth about 

P1.7 trillion as of January 30, 2017 and we have maintained a zero- backlog on merger 

reviews. 

   

In Competition Enforcement, we have 8 referrals for possible anti-competitive conduct in various 

industries. 

 

We have also issued 4 procedural guidelines in relation to enforcement and review of mergers 

and are currently in the process of writing many more guidelines as we prepare for the end of 

the law’s transitory period in August of this year. 

  

As you may know, the ongoing case we have involving the telco duopoly—PLDT and Globe—
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struck a chord with consumers who, together with the current administration, is demanding better 

internet service for lower prices. 

  

To give you an update as to where we are on the case, so far, 2 rulings from the CA have been 

in our favor, and 2 other rulings were in the favor of the telcos. We now await a decision 

from the Court of Appeals 12th Division to determine if we can finally move forward with our legally 

mandated review of this telco deal. 

   

Overall, we are optimistic that 2017 will be a banner year for the Commission as we strengthen 

linkages with other government agencies and key regulatory bodies. 

 

For the first time in the country’s socio-economic planning history, a full Chapter on National 

Competition Policy has been included in the Philippine Development Plan 2017-2022. This 

is a strong indication that fair market competition is considered a key pillar in the Duterte 

administration’s development strategy. 

 

Background work for the chapter on competition was initiated by the PCC, in coordination with 

NEDA, through a comprehensive study which maps the whole competition landscape - the 

National Competition Policy Review. We expect the study’s completion within the first quarter 

of the year. Under this review, PCC will identify priority sectors or industries that are afflicted by 

or vulnerable to anti-competitive behavior and recommend remedies to dismantle market 

structures that are harmful to consumers and the country’s economy. One of these remedies is 

lifting restrictions on foreign participation in certain industries, like utilities and infrastructure. 

  

We are also reviewing government policies, regulations and administrative issuances that may 

constrain competition. There are many instances where we have found that the anti-competitive 

environment comes from existing government rules rather than the conduct of the firms. In cases 

such as those, the PCC would work with regulatory agencies to change rules, making them pro 

rather than anti-competition. 

 

We have seven months left before the transitory period of the Philippine Competition Act ends 

in August of this year. Our biggest challenge ahead is informing and educating the public about 

the provisions of the law so that businesses are informed about their compliance obligations and 

the public is aware of the practices that are illegal and should be brought to the attention of the 

PCC. 
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The Competition Act is a game-changer for the Philippine economy. With the PCC as its main 

enforcer, we intend to leverage the powers vested in us by this law to hasten economic growth 

and enable the spread of this growth to all Filipinos.  

 

We look forward to the cooperation of our stakeholders—the business community, the 

consumers, our partner government agencies, and you, our friends in media—in helping us reach 

our strategic vision of creating a culture that promotes market competition.  

 

Thank you very much.   
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